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Book Reviews
EUROPE VERSUS AMERICA? CONTRADICTIONS OF 
IMPERIALISM,
by Ernest Mandel. New Left Books, $4.90, 139pp.
M ANDEL’S BOOK is a M arxist economist's answer to Servan-Schreiber’s The  
Am erican Challenge (Penguin Books, 1969). T h e  fram ework of the  analysis 
is L en in ’s theory of im perialism , which in the most general terms is the  analysis 
o f the  relationships betw een capitalist nation  states in  th e  era of monopoly 
capital. W hile non-M arxist, or bourgeois economists do not use the  term 
"m onopoly cap ital”, the phenom enon of concentration of ow nership and control 
of industria l enterprises in advanced capitalist countries in to  fewer and fewer 
hands over the last 100 years and  the associated increase in m onopolistic forms 
of m arket structure  is no t disputed. Nor is there any d ispute  over the 
analysis in chapter 2 of M andel’s book th a t there has been a new wave of 
m ergers which has resulted  in yet more highly increased concentration of 
capital control over the  last 15 years or so, and associated w ith this, an enormous 
increase in direct foreign investm ent by the so-called m ulti-national corpora­
tion. However, the im plications of this phenom enon for the  relations between 
two of the  biggest spheres o f capitalism  — the U nited States of America and 
W estern Europe, is m ore controversial.
T h ere  are several steps in  M andel s argum ent. H e argues that, by the  end 
of th e  second world war, Am erica had emerged as th e  leading capitalist (and 
therefore im perialist) power, dom inating  both economically and politically 
the economic life of all capitalist countries. However, the extent to which 
America was able to dom inate the  world was lim ited in  three broad ways. 
First, the advent of the  Soviet U nion and the European socialist block divided 
the  world in to  two spheres. Second, revolutionary movements in former 
colonies of European powers, such as in Cuba and Vietnam , prevented America 
from gaining economic and political dom inance over these areas. T h ird ly , the 
need to  restore and support the  economic strength of W estern E urope and 
Ja p a n  no t only as a p a r t  of th e  Cold W ar b u t also as a  profitable ou tle t foi 
Am erican investment, led to th e  re -b irth  of rival capitalist power centres. T he 
im plications of the  rap id  grow th of W estern Europe and Jap an  for the  ability 
of America to dom inate th e  so-called Free W orld economy thus forms the 
m ain  p a rt of the book.
Given th a t there arc strong com petitive forces which give rise to the  in te r­
n ational concentration of capital, M andel examines the  alternatives p u t  forward 
by Servan-Schreiber: W ill th ere  be concentration of capital w ith in  Europe, 
developing E uropean corporations and, eventually, a new U nited  States of
(A nother review of th is book appeared  in A L R  No. 29—Ed.).
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Europe, or ail in ternational concentration of capital via trans-A tlantic mergers, 
leading to the  developm ent of Europe as a "colony” of the  U nited  States of 
America? M andel argues persuasively th a t the  form er outcom e is far more 
likely, due am ongst o ther things to th e  passing of de G aulle and  to  the 
prospect of an increase in unem ployed labour and capital du ring  th e  1970’s 
forcing the m em ber states of the  EEC (with o r w ithout the U nited Kingdom) 
to create a m ore favourable environm ent for the  rationalization  of industries 
w ith in  E urope. T h e  next step will then  be increasing com petition with 
Am erican corporations via direct investm ent w ith in  the  U nited  States by the 
consolidated E uropean corporations, to counter Am erican penetration  of their 
hom e m arkets. M andel predicts th a t Japanese corporations will do the  same. 
T h e  ensuing phase of intense com petition betw een American, E uropean and 
Japanese capital will then  lower the  degree of independence of the  th ree  m ajor 
centres of power in the capitalist world.
W hat are the im plications of these developm ents for working class move­
m ents, bo th  in America and Europe? In  America, if attem pts to prevent 
increased European and Japanese com petition by increased protection against 
E uropean and Japanese com petition by increased protection against im ports 
and  direct foreign investm ent are not successful (and there is some evidence 
th a t these a ttem pts will fail, witness the  recent failure of the N ixon adm inistra  
tion to o b ta in  drastically increased protection  of the American textile industry), 
then  an incomes policy will be crucial for keeping down wages so th a t American 
corporations can m eet foreign com petition and rem ain  profitable. Associated 
with the  incomes policy, M andel predicts increasingly repressive anti-union 
measures. In Europe, sim ilar forces will operate, requ iring  fu rth er develop­
m ent of the  EEC so th a t it has the power to im plem ent an incomes policy 
and to provide support for the developm ent of the  new technology so necessary 
to m eet Am erican com petition.
As a M arxist, M andel does no t see any possibility under capitalism  to provide 
the  fram ework and environm ent for m an to fully develop and express himself 
because of the  wastefulness of com petition, the  need for and the propensity 
to spend too m uch on arm am ents, and the  lack of control of workers over their 
lives at all levels, including the workplace. M andel poses E uropean socialism — 
not the  Soviet m odel of bureaucratic  centralism , b u t m ore decentralized worker - 
control — as an alternative to the possibilities seen by Servan-Schreiber. T o  this 
end, he sees the  need for the developm ent of internationalism  in  the  working 
class movem ents of W estern Europe — no t to paralle l the European wide 
coordination of capital and the associated state  institutions, bu t to bu ild  a 
U nited  Socialist States of Europe. Such a state  would be able to  nationalise 
the  organization of industries to m eet the  requirem ents of m odern technology 
while providing a bette r framework for hu m an  organization. T o  achieve this 
end, the  relative weaknesses of capitalism  in the  transition  period from separate 
nation  States to the  U nited (Capitalist) States of E urope should provide the 
opportun ity  for a working class m ovem ent to go beyond the  experience of the 
French workers in  May, 1968, and actually take power. Should this no t be 
possible, the  chances of a working class m ovem ent achieving power after the 
consolidation of a new European state w ould be very m uch lessened.
M any aspects of M andel’s argum ents are supported  by a set of papers on
74 AUSTRALIAN  LEFT REVIEW— SEPTEMBER, 1971
tlie M ultinational C orporation  recently published under the  editorship  of th>' 
Am erican economist Charles P. K indleberger (The M ultina tiona l Corporation- 
A Sym posium , edited by Charles P. K indleberger. M IT  Press, 1970). For 
exam ple, the paper by Johnson on the  economic forces leading to  the success 
of th e  m ultinational corporation , pam ely the  im portance of technical knowledge 
and the need for m onopoly power to exploit th a t knowledge, provides a sharp 
and lucid argum ent supporting  M andel’s analysis. T h e  paper by Hym er and 
R ow thorn  supports th e  over-all p rediction  that there  will be increasingly 
intense com petition between Am erican, European and Japanese firms in the 
American m arket, and provides convincing argum ents to show th a t the first 01 
the  Servan-Schreiber options — the relegation of Europe to a colony status, is 
merely a m yth. These au thors also p u t forward com pelling reasons to suggest 
that, in  absence of the  form ation of new supra-national state institu tions, the 
conflicts and contradictions, and  the  national, local and urban  needs of people 
organized in existing political groupings, will increase. For exam ple, given 
th a t m any m ultinational corporations are bigger economic un its than 
cities, how will conflicts betw een the  requirem ents of u rban p lann ing  and 
in ternational industria l p lan n in g  by corporations be resolved? Or, in the  absence 
of a supra-national state, how will the m aintenance of full em ploym ent in, and 
th e  coordination of the  various economic policies of existing nation  states be 
achieved? It is precisely such contradictions, in conjunction with the  need for 
th e  in ternational rationalization  of capital, which M andel believes will lead 
to the  gradual form ation of a U nited  (Capitalist) States of Europe. W hereas 
H ym er and R ow thorn leave open the  question of w hether or no t the  nation 
state as we know it will survive the growth of m ulti-national corporations. 
M andel argues for an inbetw een solution where the western European states 
m erge in to  some form of federation  to compete w ith America and Japan. 
In view of the evidence th a t Servan-Schreiber's exhortations in  this direction 
have been accepted in  W estern Europe, M andel’s predictions appear to be 
soundly based.
In  his introductory chapter, K indleberger attem pts to use th e  papers by 
R u b in  and  W altz to show th a t th e  predictions by H ym er and R ow thorn  (anil 
therefore Mandel) about the fu tu re  of the  nation  state  under capitalism , are 
unfounded. However, it is difficult to sustain Kindleberger s argum ents. R ubin 
attem pts to show th a t the  m ulti-national corporation will no t need a parallel 
state  power to resolve conflicts in  in te rnational jurisdiction. W hile it is true 
th a t R ubin  can come up  w ith exam ples where such conflicts were resolved 
w ithout supra-national institu tions, the  resolution m erely reflects the  realities 
of existing power situations; where one side is powerless to execute its sovereign 
rights this does no t m ean th a t attem pts will not be m ade by national govern­
m ents to alter those power situations by political alliance with o th er nations 
or groups of nations to achieve their ends. In  this respect, a un ited  ra ther 
than  divided W estern E urope will be be tte r able to negotiate w ith America, 
and a lthough this would lead to the  loss of sovereignty of individual nations 
w ith in  Europe, it w ould provide a m ore effective counter to Am erican power. 
T h e  W altz paper, while showing th a t th e  U nited States of America is less 
dependent on the rest of the world th an  B ritain  a t the  peak of he r economic 
and  political power in  th e  19th century, does no t show th a t there  is no in te r­
dependence. Further, he notes an im portan t asymmetry in the degree of in ­
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terdependence — the rest of the world being m ore dependent on America than 
the o th er way around. In  m any respects, W altz provides a neat sum m ary of 
th e  way in  which the  U nited States of America dom inates both economically 
and politically the  so-called Free W orld; his a ttem p t to m ake a direct analogy 
w ith the  Soviet Union, implying th a t exactly th e  same forces are at work, is 
w ithou t foundation. However, having shown th a t America is less dependent 
on the  rest of the  world than  B ritain  in the  19th century does no t m ean that 
Am erica will no t react to  the  in terdependence th a t she feels, or th a t capitalist 
states in  Europe and Japan  will not a ttem pt to  change their relative dependence 
and to challenge American power. T h e  evidence p u t forward by M andel suggests 
th a t in  W estern E urope this will indeed be th e  case.
T h e  m ajor weaknesses of M andel’s book lie in the  brevity of his analysis and 
a lack of sharpness in his economic argum ents; it is for this reason th a t the 
papers by Johnson and Hym er and R ow thorn  are such useful supplements. 
F'or those who hope for the developm ent of socialism in Europe, M andel's 
book provides only an  analysis of the contem porary situation  and likely develop­
m ents; i t  does not show how to move from an uprising  of workers and students 
like th a t in France in 1968 to actually gain ing power, nor does he show how it 
w ill be possible for working class movements in Europe to “catch u p ” to the 
in te rnational outlook of corporations, let alone surpass them  in  the organization 
of the  U nited  Socialist States of Europe. M andel provides only the starting 
point. Nevertheless, the power of M andel's book lies in  this ability  to  abstract 
from a very complex set of observed phenom ena, thus providing an  analysis of 
the  m ajo r trends in  th e  American and European economies and to carry the  
im plications forward in to  predictions about th e  fu ture.
D a v id  E v a n s
THE DESTRUCTION OF ABORIGINAL SOCIETY, 
by C. D. Rowley, ANU Press, $6.50, 430pp.
T H E  D E S T R U C T IO N  OF A B O R IG IN A L  S O C IE TY  is th e  first of a series ot 
th ree  volumes on th e  general them e “Aboriginal Policy and Practice” un d er­
taken by Professor Rowley on behalf of the  Social Sciences Research Council 
of A ustralia, and representing the  results of a m ajor research project by the 
Council.
T h e  present volum e deals w ith the facts of fron tier clash and its afterm ath  
from th e  days of first settlem ent u n til the  period  following W orld W ar II. T he 
second volum e examines the  emergence of the  part-A boriginal com m unities of 
the  closely settled areas, while the th ird  volum e deals w ith the  situation  of 
Aborigines in  the  settlem ents (the ‘colonial areas' of A ustralia as the  author 
describes them ) and examines the  effect of land  policies, m ining developm ent 
and  labor policies. T h e  whole project represents the  first a ttem pt to assemble 
on a national scale the  facts relating  to the  trea tm en t of Aborigines in all the 
A ustralian  States. T h e  Social Sciences Research Council, no  less than  the  dis­
tinguished au tho r, are to be congratulated on  undertak ing  a project of such 
na tiona l im portance.
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